AR36 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION (Unaudited) 
for the six months ended June 30, 1975 


with comparative figures for the six months ended June 30, 1974 
(expressed in Canadian currency) 
Six Months Ended June 30, 
1975 1974* 
(in thousands) 


FINANCIAL RESOURCES WERE PROVIDED BY: 


Earnings before extraordinary items .......... 0.66 sce e eee eee eee ene B 5,650 $31,317 

Add (deduct) items not involving an outlay of working capital: : 
Depreciation, depletion and amortization ....... 4, ...c csc e ccc eters 4,576 3,870 
Deferred income: and: mining: taxes Se ei eee 274 2,639 

Equity in earnings of associated companies in excess 

of dividends received 5 a a es a a e  EO) (12,768) 
Minority interests in earnings (loss) of subsidiaries ..................20-0.-0.- (112) 4,123 
Cie hee ee eae a eon aa es panne ee aN er 578 (224) 
Total from operations before extraordinary items ................0...4++++ 10,230 28,957 


Purchase of remaining 50% interest in Placer Exploration Limited, 
after a payment of $4,943,000 in late 1974 (net of 


working capitat Of $7,871,000) <tr ee ere een ee cee TOA — 
Extraordinary items affecting working capital ...:.....7. 0.0. e eee eee eee eee 9,700 1,486 
ates 17,174 30,443 


FINANCIAL RESOURCES WERE USED FOR: 
Dividends to — : 


Shareholders: of the Company: ss cscs ed 1 hee Pen Cree eee en 

Minority: interests-in-oubsidiany= cs os bere Sones awe eee — 1,642 
Plant buildings-and equoment = ss ned ee ee eee Ol 5,229 

See ee ee a =a 2S See eee vs I20840— 14,082 
Increase in working capital ........ PPS aaa eg ee ee ee OD 16,361 
Working capital, beginning of period Rue cem aye ee sae eee rer 49,098 


Working capital, end of period ..... esa a PO4 81S = $65,459 


Approved on behalf of the Board 
_R.G. Duthie, Director 
__T. H. McClelland, Director 
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AR36 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION (Unaudited) 


Six Months Ended 
June 30, 
1978 1977 
(in thousands) 


FINANCIAL RESOURCES WERE PROVIDED BY: 


NGS Arnie Sse tee ey a age een ea pears $10 532-914 
Add (deduct) items not involving working capital — 

Depreciation ana cepistonin =.= = an tei a ea 7,100 6,943 

Unrealized exchange loss on long-term deni ee ee 867 _ 

Unproductive oil and gas properties expensed ...............0.e eee, 345 ~=—-:1,011 

Deferred income and resource taxes ..... Pee nr eter aiey moe ke (207) ==15006 

Equity in after-tax earnings of associated companies 

in-excess-of dividends TeCeWeds=— == ater oe er a ee (1,496) aoe 

Minority interest in (loss) earnings of subsidiaries .................000-- (197) 531 
Total from-operationS: =. ws a Se ee Peas Le oe ae pe tag em es 16,874 21,162 
GPC CT OCD Ge sare ee ane em cg ee 15,7060==-3,516 
Dividends received from associated companies in 

excess of equity in after-tax earnings ..... Pe SARE aa eee — 782 
Recoverable royalties ..............-...005 eee Pe ren pen eae 695 616 
Disposal-of property, plant-and equipment). oe ee 555 194 
DisresicieG aes nea Saw See Sere eee 209 199 
OINGES. nesta 2 Sor ae Se eee ee ee aie se aes re ee 69s] 


34,108 _ 26,490 


FINANCIAL RESOURCES WERE USED FOR: 


Acauisition of companies, net of working capital acquired ................ 11,709 45,863 
SHH T AVES GR Ss a cst ee ak a ee 78 ~=1,014 
Dividends to — 
Shareholders of the Company ........... PEE rea eran a eS 4,842 4,833 
Minority interest in subsidiary ............ age Wh cope ear es — 962 
Buldinds and-equipment. 225s aes Es ee Serre ny eae ore eee tee 2,870 4,030 
Properties and development <2. oe ian eee eee 8,496 3,644 
27,995 60,346 
INCREASE (DECREASE) IN WORKING CAPITAL Si Sort ee eae GATS83/856)5 
WORKING: -GAPLAPS BEGINNING-OF-PERIO Dah a) sapien we le ee 69,834 72,209 4 
WORKING CAPITAL, END OF PERIOD ....... 2 SR te oy eon een en $75,947 $38,353 : 
* The purchase of Canadian Export Gas and Oil Ltd. | Approved by the Board: 
was originally made using acurrent bank loan, of RG. DUTHIE. Director 


which, U.S. $30,000,000 was refinanced ona 
_ long-term basis in August, 1977. | T.H. McCLELLAND, Director 
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AR36 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION (Unaudited) 


Six Months 
Ended June 30, 
1980 1979 

(in thousands) 


FINANCIAL RESOURCES WERE PROVIDED BY: 


Earnings before extraordinary iteMS ........4--sceeeseceeesesneseee- 949,343 $36,424 
Add (deduct) items not involving working capital— 
Denraciation-ancscepletOniny .: ae etcicmcercees sera w ae wins accwers aceuePecacaee 10,049 8,054 
Deferred income and TESOurCe tax@S sear ii§ are ce cearect ss sents tie cate 2,811 4,312 
Unrealized exchange-loss on:long-termident, oo. sas «coe ee oe 280 665 
Unproductive oil and gas properties expensed <...2.........000-. 0 5,197 699 
Equity in after-tax earnings of associated 
eompaniessin.excess of dividends T6CGIVEN os vale ca aeecee 2 12,1 49) (3,838) PLACER DEVELOPMENT 
Minorilyainterests in-earnings- of subsidiariesii-4 .... 50... .c eevee © 0000 1,910 LIVIITED 
LOT MIROEEODE Lea G | tec-aaieet es ses nse CRN Seats wind fiers =o Smee ate are 60,586 48,226 
PhOCeeds CrlOng-tGrin: Ge Dtastancrea cts oe a seas oat) acne eleln othe sala tae 5 ie 73,296 — 
Disposal of investment in Northern.Cattle Company ...............06. BaGie - j s 
Disposalzot property: plant-and eCquinMent wah ese sdems + elas «tele + © 544 965 
Oe age tee ern ah EN, ee oe aa ge Reed ncn «a Oe a oS) 
‘ : 143,257 48,878 . 
FINANCIAL RESOURCES WERE USED FOR: 
lavesimentzinezimor cloldings Limited = .ssacarst a. .cns cue eere ss Seeks 34,510 — : 
BUlCMOSranoveCUnomiehtes. <2 re che..  saeieey <p ecaielc stone sine ects te. oh oce Daeeo 13,457 
ELODEtIeS-aNnd: GeVElOpIMent w.1..co wen cates + Pics winls © srasiaie opens een wena 14,512 ATA 
Dividends to — : % 3 
SEAKCHOICOSTS=O le Lene CNM DEIAY em mecces secretes hy ace: sie) querer sanees igen A haat wie 10,635 6,058 
NMOL yarLeCEStS ImeSUDSIChAlVsae., scumtieestn, dict cisncern sw euctac ae iloo stun oaks 4,810 ~- 
ReEGulietioneftuOng-enn CeUtusst nowt etn mised ogre ols « pacthaee alta aioe aie 6,854 6,282 
WiNeaIVCSILMCHI Seen meanest cite to ee estat ane Ua ne ei errata eee OL LT Oe Se OTD: 
be we 39,486 
INGBE ASEAN VORAKING GARUT Alaa wacmrcsa ct crise steele anhamiatce ass 13,536 9,392 
WORKING: CAPITAL BEGINNINGIOFR PERIOD US, nics. cmremisi eceegte ss gurr 50,045 60,987 
WORKING CAPITAL END OF PERIOD= Sante luns agen eae se. te. Se pOmOoL — p/0.379 


Second Interim Report 


June 30, 1980 
Approved by the Board: 


T. H. McClelland, Director 
R. G. Duthie, Director 
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
for the six months ended June 30, 1973 

(with comparative figures for the six months ended June 30, 1972) 

(expressed in Canadian currency) 


Six Months 
Ended June 30, 
73 1972* 
Financial resources were provided by: 
Earnings for the period before extraordinary items. ........... $23,436,000 $ 5,263,000 
Add — 
Charges to operations not involving an outlay 
of working capital: ; . 

Depreciation, amortization and depletion.............. 4,998,000 3,424,000 

Minority interest in net earnings. ..........-.....0006) 6,221,000 692,000 

Equity in earnings of associated companies............ (10,081,000) (5,294,000) 

COREL ILOINS ities leies je cil grad medals Wopu eee a aie lads / 1,054,000 339,000 
Total from operations before extraordinary items.............. 25,628,000 4,424,000 
Extraordinary items affecting working capital................ 9,165,000 1,832,000 
WIKIES FECORVOU iy boen sc Lite ari iia sere eune cul ins Ade v mrecaiel wattage 5,014,000 5,532,000 
THEM ITOMS tema so ecreeeratal er ail wie lage akin Sete eye 473,000 2,098,000 


40,280,000 13,886,000 


Financial resources were used for: 


DIVIGENGS DAM a crl NincmcmAan aL he mic Md tui aur pruoeutkrguat sme 4 4,790,000 2,093,000 
Repayment (increase) in long term debt—net............... 18,691,000 (6,684,000) 
Decrease (increase) in minority interest in subsidiaries. ......  %,590,000 (2,059,000) 
Net additions, {deletions) to fixed assets................005. (1,489,000) 9,608,000 
Preproduction, exploration and development expenses....... (30,000) 2,279,000 
23,552,000 5,237,000 
ICT easel WOLKING -CADITaly Gitk ruc sia klsca hag gia k ees ADac a tarae Whale a hea § 16,728,000 8,649,000 
Working capital at beginning of period.....................05. 27,043,000 16,634,000 
Working capital at end:of period. 00. ati clue $43,771,000 $25,283,000 


*Restated for comparative purposes. 
The above figures are unaudited and subject to year-end adjustments. 
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Second Interim Report 
_ To June 30, 1973 Ce 


ee eo 


TO THE SHAREHOLDERS 
PLACER DEVELOPMENT LIMITED: 


Consolidated net earnings for the six months 
ended June 30, 1973 were $32,601,000 or 
$2.72 per share, including extraordinary 
credits amounting to $9,165,000 or $0.77 
per share. Comparable figures for the same 
period in 1972 were $7,095,000 or $0.59 
per share, including extraordinary credits of 


number of affiliates have been favourably in- 
fluenced by higher metal prices. 


In addition, earnings were improved by the 
gain on the sale of Placer’s interests in New 
Guinea and the assignment of the explora- 
tion and development agreement with Afton 
Mines Ltd. (N.P.L.). 


$1,832,000 or $0.15 per share. 


The most important contribution to Placer’s 
earnings was made by Gibraltar (71% owned) 
whose net earnings of $20,959,000 for the 
six-month period ended June 30, 1973 re- 
flect the current high prices received for cop- 
per concentrate, Similarly, the earnings of a 


CONSOLIDATED STATEMENT OF EARNINGS 

for the quarter and the six months ended June 30, 1973 
(with comparative figures for the six months ended June 30, 1972) 
(expressed in Canadian currency) 


Yours truly, 


TL ees 


President. 
Vancouver, B.C. 
July 18, 1973. 
Three Months Six Months 


Ended Ended June 30, 
REVENUE: June 30, 1973 1973 1972" 
Salesis yas Oy GU coe anna ToS seam uaa on $33,209,000 $58,547,000 $19,337,000 
Interest and other income.................06: __ 1,080,000 1,728,000 1,393,000 
34,289,000 60,275,000 20,730,000 
EXPENSE: 
Cost of sales (includes a provision for 
depreciation of $2,007,000, $4,259,000 
and $2,747,000 respectively for the 
three periods Shown) by ee ee te 13,926,000 27,536,000 11,583,000 
Administration, marketing and general expenses 1,063,000 2,434,000 2,018,000 
Foreign exchange (gain), loss. ............... (1,016,000) (854,000) 311,000 
Interest expense . ! ah 1,021,000 2,085,000 1,103,000 
Depletion and amonication ‘of preproduction 
and development expenses..............0.. 355,000 , 739,000 677,000 
Exploration expense: seAciayeeuiaG reer 1,800,000 3,115,000 2,528,000 
Minority interest in earnings of subsidiaries.... 4,121,000 6,221,000 692,000 
21,270,000 41,276,000 18,912,000 
Earnings before the following . ; | 13,019,000 18,999,000 1,818,000 
Equity in earnings of associated companies . aie 6,737,000 10,081,000 5,294,000 
Earnings before income taxes and 
extraordinary items iii ea ee 19,756,000 29,080,000 7,112,000 
INCOME TAXES ii) Re Neale Sha LRA EN ee tao 3,354,000 5,644,000 1,849,000 
Earnings before extraordinary items............. 16,402,000 23,436,000 5,263,000 
EXTRAORDINARY ITEMS: 
Credit arising from application of prior 
years’ exploration expenses against 
current taxable income oo icine Sue . 1,743,000 2,290,000 324,000 
Amount received from the sale of option rights. 1,044,000 f,824,000 1,508,000 
Gain on the sale of properties 
(net of $1,651,000 income taxes).......... 5,051,000 5,051,000 i 
7,838,000 9,165,000 1,832,000 
Nat eatnings ocala wa ig eau meee tae Le $24,240,000 $32,601,000 $ 7,095,000 
Earnings per share (11,989,430 shares 
net outstanding June 30, 1973 and 
11,960,710 June 30, 1972) 
Before extraordinary items.................. $1.37 $1.95 $0.44 
After extraordinary items................... $2.02 $2;72 $0.59 


*Restated for comparative purposes. 
The above figures are unaudited and subject to year-end adjustments. 


Placer Development Limited 


Report of Proceedings 
and 

Address to Shareholders 
at the Annual General Meeting, 
May 1, 1973 


This report has been prepared for shareholders unable to attend the 
Annual General Meeting held on May 1, 1973. 

The Meeting convened at 12:00 Noon in the Board Room of the Hotel 
Vancouver, Vancouver, British Columbia, with the President and Chief 
Executive Officer, Mr. T. H. McClelland, presiding. A total of 3,899,531 
shares were represented in person or by proxy, being 65% of the issued 
shares of the Company. 

Directors elected were: Messrs. James C. Dudley, Albert E. Gazzard, 
J. Douglas Little, Thomas H. McClelland, Alfred Powis, J. Ernest 
Richardson, William S. Row, P. Ritchie Sandwell, John D. Simpson, 
Vernon F. Taylor, Jr. and H. Richard Whittall. 

Messrs. Price Waterhouse & Co., Chartered Accountants, were 
appointed Auditors of the Company for the ensuing year. 

Mr. McClelland, addressed the Meeting as follows: 

“Ladies and gentlemen: 

The first quarter of 1973 has brought mixed blessings to your Company 
and to the British Columbia mining industry. Demand for metals is 
strong and most prices are at high levels. On the other hand, the influ- 
ence of government on our industry is beginning to overshadow other 
more normal problems. 

Financial results for the three months ended March 31, 1973 show 
consolidated net earnings of $8,361,000 or $1.40 per share. This compares 
with $3,718,000 or 62 cents per share for the same period in 1972. This 
morning the Board of Directors declared the regular quarterly dividend 
of 40 cents per share payable June 15. This dividend will be equal to 20 
cents per share in terms of the sub-divided share capital. 

The improvement in earnings is largely the result of earnings by 
Gibraltar and of higher copper prices. From a 1972 average of 48% cents 
per pound, the price of copper has improved during the last four months 
and is now in the 60 to 75 cents per pound range. The increase in price 
reflects concern in an expanding copper market that shortages could 
develop from the inability of Chile and Zambia, two important copper 
producers, to meet production targets. Problems in both of these 
countries are closely related to government action. Some fluctuation in 
the price of copper is anticipated during the immediate future. 

Demand for molybdenum has improved steadily and has reached a 
level which will sustain full production from the Endako mine. Com- 
mencing June 1, the mine is expected to be operating on three shifts, 
seven days per week, at an annual rate of 15,000,000 pounds of contained 
molybdenum. 

Prices received for molybdic oxide and molybdenite do not yet reflect 
the increase in consumption but we are hopeful that actual prices will 
move closer to posted levels in coming months. 

The sale of Placer’s New Guinea interests has been completed for a 
total price of approximately $10,000,000 (Canadian), with an estimated 
net profit to Placer of $2,700,000. In addition, there will be a foreign 
exchange gain of about $1,500,000. The decision to terminate our inter- 


ests in New Guinea was made with deep regret since Placer’s first 
successful venture was in the Bulolo gold dredging operations. It was 
felt however, that the disposition would be justified in the long term. 

As you are all aware, industries, particularly those involved in mineral 
extraction, have been the subject of much adverse attention from 
various governments. In Australia, the socialist-oriented labour adminis- 
tration has announced new, stringent controls on foreign investment. 
These controls restrict mineral exports and it has been indicated, will 
require at least 50% Australian ownership and Australian management 
of real estate and mineral rights. Placer and Kaiser Aluminum & Chemi- 
cal Corporation each hold a 50% share in the Australian company, Placer 
Exploration Limited. Through this company we have interests in manu- 
facturing, wood products and ranching. The new controls will prevent 
this company, as it is presently constituted, from expanding these 
endeavors through acquisition and exploration of mineral prospects 
and will require at least a reorganization of our activities there. 

In Canada, the federal government last year removed many of the tax 
incentives which had helped to balance the risks inherent in mineral 
exploration and development. The three-year, tax-free period for new 
mines will no longer apply after the end of this year, and less favourable 
depletion allowances will become effective in 1977. 

One must concede however, that Ottawa’s actions pale beside those 
of the new government in Victoria. British Columbia appears to have 
been committed to a social experiment in which industry, investors and 
wage-earners are the guinea-pigs. During eight months in office, this 
government has enacted or proposed a wide range of new legislation so 
rapidly that neither industry nor the public has had a chance to interpret 
its full effect. 

Briefly reviewing the legislation directed at the mineral industry: the 
government intends to make its approval mandatory for mine develop- 
ment and will increase the cost of holding some types of mineral claims 
to a level where many will be forced back to Crown control. Key 
decisions on the fate of multi-million dollar projects will be made by a 
government minister and appeal of such decisions will be limited. With 
one of the richest provincial treasuries in Canada, this administration 
has proposed a variety of taxes and royalties on operating mines. As a 
result, the mineral industry in British Columbia may win the dubious 
distinction of being the most highly taxed in Canada within the next 
few years. In good markets, the additional revenues to meet such taxes 
may come from higher metal prices; in poor markets, they will almost 
certainly be paid at the expense of investment in exploration, plant ex- 
pansion and dividends. A number of companies may be expected to cease 
operations. 

These steps are being taken by the government, not apparently 
because of need for additional revenue but to satisfy some philosophic 
desire to penalize the mining industry. The government states that its 
goal is to increase returns from British Columbia resources to the people 


of this province. Yet there is ample evidence of many direct benefits to 
B.C. citizens from resource development. Let us assess the effect of the 
Placer group of companies, whose operations in British Columbia pro- 
vided tax revenues of approximately $4,500,000 to the province and 
various municipal governments in 1972. This sum represents mining, 
sales, property and personal income taxes. The 1,650 persons employed 
by the Placer group in British Columbia earned $13,800,000 in 1972 and 
spent the greater portion of that in the province. The 2,000 British 
Columbia residents with shares in Placer received in excess of $2,000,000 
in dividends during 1972. The replacement cost of Placer’s investment in 
buildings, machinery and equipment in British Columbia is estimated at 
$128,000,000 and our exploration expenditures within the province since 
1963 were in excess of $19,000,000. 

Can there be any doubt that the net effect of this one company on 
British Columbia has been positive—that through its efforts, resources 
such as manpower, investment capital and minerals have created jobs 
and wages and provided governments with substantial tax revenues? 
Such benefits are multiplied many times by the total business sector 
which, under fair and impartial laws, would very likely continue to make 
similar contributions. 

By reducing potential returns on investment and thereby increasing 
the risk; by intruding itself into the decision-making process of mineral 
development, the government has established a climate of uncertainty 
that will discourage prudent investors. Your Company, with extensive 
international experience, is not limited to British Columbia. In order to 
minimize investment risk, we will proceed with caution until the ground 
rules governing mining in this province have been fully and finally 
defined. At the present time, this information is not available and no 
long-term planning can be undertaken. 

I am concerned that the final effect of the government’s legislation 
and announcements may prove more harmful than helpful to the pro- 
vince and its peoples. Some results are already apparent. Oil exploration 
in the Peace River area of British Columbia has been significantly re- 
duced since the introduction of legislation increasing royalties by close to 
100%. The financial press of eastern Canada, New York and London 
has published critical comment on the government’s actions and, not 
surprisingly, venture capital for this area has now become hard to find. 
The loss of such confidence must eventually diminish the opportuni- 
ties for wage and salary earners, the very people who, the government 
declares, are its first concern.” 
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Report of proceedings 


This brief report has been prepared for the benefit of shareholders who 
were urlable to attend the Annual General Meeting on May 6, 1968. 


The meeting convened at 11:00 a.m. in the Board Room of the Hotel 
Vancouver, Vancouver, British Columbia, with the Chairman of the Board, 
Mr. J. D. Simpson, presiding. A total of 3,148,706 shares was represented 
in person or by proxy, being 59% of the issued shares of the Company. 


The reports of the Directors and the Auditors and the Financial State- 
ments for the fiscal period ended December 31, 1967 were approved and 
adopted. 


All Directors were re-elected namely: Messrs. J. R. Bradfield, J.C. 
Dudley, A. E. Gazzard, T. H. McClelland, R. V. Porritt, J. E. Richardson, 
R. G. Rogers, J. D. Simpson, V. F. Taylor, Jr. and H. R. Whittall. 


Messrs. Price, Waterhouse & Co., Chartered Accountants of Vancouver 
and Messrs. Routley and Routley, Public Accountants of Sydney, Aus- 
tralia were re-appointed Auditors of the Company for the ensuing year. 


Mr. T. H. McClelland, President and Chief Executive Officer of the 
Company, addressed the Meeting as follows: 


*“Ladies and Gentlemen: 


The Annual Report mailed to you a month ago reviewed the operations 
and results of placer Development Limited and its associated interests 
for 1967. 


The Report covered in detail the activities of your Company for the 
year and I will not repeat the contents except to point out that the earnings 
of $11,852,000, or $2.23 per share, were a record for your Company. 
This high level was due in part to a series of quarterly extra dividends from 
Craigmont, together with the initiation of dividends from Mattagami Lake 
Mines Ltd. (N.P.L.). As was expected, Craigmont has paid only the regular 
25¢ per share dividend for the two payments made in 1968. Craigmont’s 
cash position remains strong. 


For the quarter ended March 31, Placer shows an estimated net profit 
after all write-offs of $2,706,800, or 51¢ per share, compared to 58¢ for 
the same quarter last year. Your Company continues to carry out a vig- 


Following the Annual General Meeting the Board of Directors 


made the following appoint 
Chairman of the Board J. p. 
President & Chief Executive Officer T. H. 
Vice-President A.E 
Vice-President — Operations J. D 
Assistant Vice-President — Operations c. L 
Vice-President — Exploration E. A 
Comptroller sc: 
Secretary J.L 
Treasurer 7398 
Assistant Secretary J.M 
Assistant Treasurer G. S$ 
Sydney Secretary A.R 


ments: 


SIMPSON 
MCCLELLAND 


- GAZZARD 
5, GSE Bis) 

. PILLAR 

. SCHOLZ 


TARBUCK 


- MCPHERSON 
- CROLL 

. MCCONVILLE 
. JONES 

- EDWARDS 


CONSOLIDATED STATEMENT OF INCOME 


For the Quarter Ended March 31, 1968 
(With Comparative Figures for the Quarter Ended March 31, 1967) 


Revenue: 
From concentrate and other products 


Income from investments in 
other companies 


Interest earned and other income. 


Expense: 
Cost of concentrate production and 
other products sold 


Administrative, selling and general expenses . 


Interest on bank loans... 
Depreciation and depletion... 


Preproduction and development 
expenses written off 


Exploration expenses........... 
Taxes on income. 


Minority interest in earnings efi 
Endako Mines Ltd. (N.P.L.) 


Net Profit... 
Earnings Per sient 


5,330,637 shares ea arenulta March 31, 
(5,302,397 at March 31, 1967) 


The above figures are subject to year-end audit 


Quarter Quarter 
Ended Ended 
March 3], March 31, 
1968 1967 
$10,278,000 - $10,000,000 

1,207,000 1,627,000 
349,000 240,000 
$11,834,000 $11,867,000 
.. 5,402,000 4,847,000 
934,000 926,000 
103,000 101,000 
870,000 856,000 
348,000 299,000 
900,000 1,135,000 
64,000 47,000 
506,000 565,000 
9,127,000 8,776,000 
$ 2,707,000 $ 3,091,000 

$0.51 $0.58 

1968 


and adjustments. 


orous world-wide exploration program and included in the write-offs is 
an amount of $900,000 for exploration. 


As you are no doubt aware, a 25¢ dividend from Craigmont means a 
little over 10¢ per share of Placer. It is apparent therefore that the reduction 
from last year’s earnings can be attributed to the discontinuance of extra 
quarterly dividends on the part of Craigmont. 


Endako in reporting on its first quarter’s results in 1968, showed a net 
profit after write-offs of $2,900,000, or 37¢ per share. This is equal to 44¢ 
a share of Placer. 


Marcopper Mining Corporation reports that preliminary work is pro- 
gressing favourably on the dock and road facilities. When completed it 
will be possible to bring in the equipment to start overburden removal 
and construction of plant facilities. Engineering is well advanced. It is 
scheduled to have the mine operating at 15,000 tons per day by the end of 
1969. Placer has a 40% interest in Marcopper and is responsible for supply- 
ing technical supervision. Marcopper’s property has large reserves and 
Placer’s participation should prove to be a valuable asset. 


The construction program at Cortez is on schedule and production 
should commence about December, 1968. 


We have completed a feasibility study on the large, low-grade copper 
venture in the Western United States and have come to the conclusion 
that, though large, the grade is too low to make it an economically viable 
mine at this time. Further exploration expenditures on this property are, 
at present, being held in abeyance. 


Recent legislation approved amendments to the B.C. Mining Tax Act 
to increase the tax on mining operations from 10% to 15% and to make 
other changes significantly increasing the tax burden on mining companies 
in British Columbia. Since the major portion of your Company’s assets is 
represented by shares in B.C. mining companies, the earnings from these 
investments will be reduced accordingly. The use of mining companies as 
a target for new and increased taxes fails to recognize the needs of the 
industry and to make allowance for the contribution the industry makes 
to the economy of British Columbia and Canada. Other areas of the world 


offer geologic conditions equal to or superior to B.C. and in these areas 
the prime factor in deciding where to search is the economic climate. 
Taxes and taxing attitudes form a major part of what I refer to as 
“economic climate’’. 


On matters of labour relations I must advise you of unsettled con- 
ditions. The Canadian Electrolytic Zinc Refinery, in which Mattagami 
holds a 62.5% interest, was struck on April 12. At this date there is no 
indication of an early settlement. 


At Craigmont the two year Collective Agreement with the United Steel- 
workers of America, which terminated the lengthy strike in 1965-66, 
expired on April 19 this year. Negotiations for a new contract began in 
January and despite many meetings with the Union, and the employment 
of a Provincial Government Conciliation Officer, little progress has been 
made toward signing a new agreement. 


The Collective Agreement at Endako expires June 30 and negotiations 
for a new agreement have commenced. At this date only one meeting has 
been held and it is too early to make any predictions. Union demands, 
however, are higher than those at Craigmont. 


The climate of labour relations in the province is very unsettled and 
negotiations for new contracts in mining and other industries appear to 
be most difficult. As you no doubt are aware, several large increases have 
been granted in service industries. These large settlements are the basis 
of the mine union demands, but if granted would place our industry and 
your Company above the wage rates paid in the mining industry of the 
United States, even after giving effect to the settlements made to terminate 
the recent lengthy strike in the U.S. copper industry. In my opinion, our 
Canadian mines cannot pay higher wages than U.S. mines and remain 
competitive in the world markets in which we sell. 


Before turning the meeting back to Mr. Simpson, I wish to announce 
that your Directors at a meeting this morning declared the regular quarterly 
dividend of 20¢ per share, payable June 14.” 

The Chairman thanked the Shareholders for attending and the pro- 


ceedings terminated. 


AR36 


Placer Development Limited 


(Incorporated in, British Columbia) 


NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Shareholders of 


PLACER DEVELOPMENT LIMITED will be held in the Social Suite, Hotel Vancouver, Van- 
couver, British Columbia, on Thursday, April 27, 1967 at 11:00 A.M. (Vancouver time) for the 
purpose of: 


L 


Receiving and considering the Report of the Directors, the Financial Statements of the Company 
for the eight month period to December 31, 1966, and the Report of the Auditors. 


Fixing the number of the Board of Directors at ten members and electing Directors for the 
ensuing year. 


In accordance with the Articles of Association of the Company all Directors retire at the Annual 
General Meeting and the following Directors, being eligible, offer themselves for re-election: 
Messrs. John R. Bradfield, James C. Dudley, Albert E. Gazzard, Thomas H. McClelland, Richard 
V. Porritt, John D. Simpson, Vernon F. Taylor, Jr. and H. Richard Whittall. 


It is recommended by the Board of Directors that the following persons, having signified their 
willingness, be elected as Directors to fill the two existing vacancies. 
Mr. J. E. Richardson, 
President and Chief Executive Officer, 
British Columbia Telephone Company 
Mr, R. G. Rogers, 
President and Chief Executive Officer, 
Crown Zellerbach Canada Ltd. 
Appointing Auditors. 


The Auditors in Vancouver, Messrs. Price Waterhouse & Co., Chartered Accountants, and the 
auditors in Sydney, Messrs. Routley & Routley, Public Accountants, offer themselves for 
re-appointment. 


Conferring a general authority (expiring at the next General Meeting of the Company unless 
then continued by ordinary resolution) to take or acquire by purchase or otherwise any shares in 
any other corporation. 


Transacting such other business as may properly be brought before the Meeting. 


Copies of the Reports and Financial Statements to be presented to the Meeting are included in 


the Annual Report enclosed herewith. 


Shareholders who are unable to attend are requested to sign and return the proxy attached to 


this Notice. 


DATED at Vancouver, B.C., this 3lst day of March, 1967. 


By Order of the Board, 


J. L. McPHERSON, 
Secretary. 


Printed in Canada 
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